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Key figures (IFRS) - unaudited

  Q3/07 Q2/07 Q3/06 Ytd 2007 Ytd 2006

operating revenue Mill. nok 6 641 6 794 7 192 20 161 21 108

gross operating profit Mill. nok 919 923 840 2 635 2 636

gross operating margin % 13.8 13.6 11.7 13.1 12.5

net operating profit/loss Mill. nok 208 236 (3 252) 501 (3 094)

net operating margin % 3.1 3.5 (45.2) 2.5 (14.7)

Pre(tax profit/loss Mill. nok 280 173 (3 779) 318 (3 798)

net profit/loss Mill. nok 221 135 (3 087) 262 (3 054)

Profit/loss per share nok 1.20 0.71 (15.98) 1.38 (15.81)

Cash flow Mill. nok 772 266 1 265 1 645 2 090

Cash flow per share  nok 4.07 1.40 6.68 8.68 11.04

return on capital employed % 2.3 2.5 (34.2) 1.8 (10.1)

Deliveries 1000 tonnes 1 523 1 478 1 516 4 427 4 517

Production 1000 tonnes 1 529 1 540 1 542 4 573 4 558

Operating profit before IFRS-related changes in value, provisions, write-downs 
and other special items:

  Q3/07 Q2/07 Q3/06 Ytd 2007 Ytd 2006

gross operating profit (eBITDA) Mill. nok 850 1 129 1 322 3 155 3 437

net operating profit (eBIT) Mill. nok 139 416 495 995 940

 Norske Skog 

Q307
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Report for the  
third quarter of 2007

Gross operating profit before special items NOK 850 million (NOK 1 129 million in •	

Q2); net operating profit before special items NOK 139 million (NOK 416 million in 

Q2). The weakened profit is a result of a considerably stronger Norwegian currency, 

lower prices in several markets and continued price increases for recovered paper.

The improvement program has had an effect on the result of about NOK 400 mil-•	

lion in Q3 2007, which is NOK 1.6 billion annualised.

Gains from currency hedging amount to NOK 370 million in Q3.•	

The cash flow from operations is NOK 772 million in Q3, compared to NOK 266  •	

in Q2.

Production curtailments of 200,000 tonnes have been decided for 2008, and a •	

process has been initiated for considering permanent capacity measures. 
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The Q3 operating result is weak, as a result 

of paper prices in some markets, the price 

on recovered paper and currency exchange 

rates all having developed negatively, as far 

as Norske Skog is concerned, through the 

quarter. As for the currency exchange rate 

effects, the short-term negative effect on 

the operating result is offset by large gains 

from currency hedging. 

Special items included in the unadjusted 

operating result under IFrS in Q3 2007 

are an income of NOK 69 million, which is 

almost exclusively related to Norske Skog’s 

long-term energy contracts. The amount 

has not been included in the result for the 

individual segments, and does not have any 

cash effect.  

Comments to the income statement

  Q3/07 Q2/07 Q3/06 Ytd 2007 Ytd 2006

net interest paid Mill. nok (262) (261) (261) (781) (760)

Interest hedging Mill. nok (15) 19 (17) 6 24

Currency gains/losses  Mill. nok 370 189 (243) 641 (114)

other fi nancial items Mill. nok (27) (27) (15) (85) (56)

Total fi nancial items Mill. nok 66 (80) (536) (219) (906)

Financial items (NOK mill.)

Financial items
Net interest paid was approximately 

unchanged compared with Q2, but total 

fi nancial items are positive in Q3 2007 due 

to large currency gains. 

Norske Skog’s strategy for hedging cur-

rency risk is to hedge between 50 and 100 

per cent of the cash fl ow in foreign curren-

cies on a rolling 12-month basis. Assets in 

foreign currency are hedged through the 

currency distribution of debts being adapt-

Comparison oF Q3 2007 against 
Q2 2007

The Gross operating result is about NOK 

280 million lower.  This is due to lower 

prices measured in local currencies of about 

NOK 100 million, cost increases net of the 

effects of the improvement program of 

about NOK 80 million and currency effects 

of about NOK 100 million. Total deliver-

ies are 3 per cent higher compared to the 

preceding quarter, whereas production is 

somewhat lower, mainly due to produc-

tion curtailments in the Europe newsprint 

segment. 

Comparison oF Q3 2007 against 
Q3 2006

In this time perspective, the gross operating 

profi t has been reduced by about NOK 470 

million, of which the currency effects alone 

are about NOK 200 million. lower prices 

measured in local currency are about NOK 

70 million and cost increases, net of the 

improvement program effects, are about 

NOK 200 million. There are no material dif-

ferences in volumes.

The depreciation in Q3 2007 is NOK 115 

million lower than in the corresponding 

quarter in 2006, mainly due to the fact that 

the useful life evaluation was changed as 

from Q4 2006. There is also a certain posi-

tive conversion difference in the deprecia-

tions.

ed to the distribution of assets, but the 

share of the debt in uSD is higher in order 

to have a certain degree of hedging against 

the indirect currency exposure. In Q3, the 

hedging of the cash fl ow has resulted in a 

gain of NOK 180 million, of which about 

NOK 60 million is realised cash effect, while 

other currency items, including conversion  

of currency debts have resulted in a gain of 

NOK 190 million beyond what is included in 

the hedge accounting.  
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Cash fl ow

Cash fl ow from operations, after fi nancial 

costs paid and taxes paid, was NOK 772 

million in Q3 2007. This is an increase of 

about NOK 500 million compared with Q2, 

and it refl ects that the reduction in work-

ing capital and positive cash effects from 

currency hedging has offset the weaker 

operating profi t.    

Cash fl ow year-to-date 2007 is NOK 

1645 million against NOK 2 090 million in 

the same period in 2006. The main reasons 

are a weaker operating profi t and a higher 

increase in working capital in 2007. Some 

production curtailments were taken in Q3, 

and this will continue in Q4.   

Balance sheet

Total assets as of 30 September 2007 were 

NOK 44.2 billion, which is a reduction of 

NOK 1 billion from the turn of the year and 

NOK 2.9 billion from 30 June 2007. The re-

ductions are mainly related to the stronger 

Norwegian krone, which reduced the value 

of assets outside of Norway, and the fact 

that capitalised investments are lower than 

ordinary depreciation. 

Net interest-bearing debt was reduced by 

NOK 1.3 billion through Q3 and was NOK 

16.2 billion as of 30 September 2007. The 

reduction was to some degree related to 

a stronger Norwegian krone. Gearing (net 

interest-bearing debt/equity) was 0.98 at 

the end of the quarter, against 1.04 as of 

30 June 2007. 

During Q3, short-term placements have 

been reduced by about NOK 1.5 billion as 

parts of the loans raised in June 2007 have 

been used to pay debts. loans due in Q4 

2007 are about NOK 500 million and con-

sist almost exclusively of loans which can be 

rolled into 2008. There are no major debt 

repayments before 2010 and 2011. Avail-

able liquidity, including available unused 

lines of credit, was NOK 7.7 billion at the 

end of Q3.

Capitalised investments were NOK 449 

million in Q3 2007 and NOK 1 147 million 

year-to-date. 

Health and safety

The h value (injuries with absence per 

million working hours) was 1.6 in the 

12-month period 1 October 2006 – 30 

September 2007. Five mills had zero injuries 

in this period.

shares

Foreign ownership as of 30 September 

2007 was 68 per cent, almost unchanged 

from 30 June 2007 and 31 December 

2006. In the period January – September, 

241.4 million shares were traded, which 

gives a turnover rate of 1.69 annualised.

result improvement strategy
The improvement program initiated in the second half of last year contributed NOK 400 million to the Q3 2007 result compared with the 

basis year 2005. This equals NOK 1.6 billion annualised. The original objective of an improvement of NOK 3 billion by the end of 2008 re-

mains set. however, the effect on the result is to a large degree offset by strong increase in the price of raw materials, unfavourable currency 

development and the fact that overcapacity gives a too low price level compared with the cost level. 

The board is increasingly worried by the development in the newsprint and magazine paper market. It is hard to achieve satisfactory return 

on capital employed in the longer perspective without the industry adapting to a situation where demand is falling in North America and 

parts of Europe, combined with a continued high cost level. This will require a higher degree of consolidation in the paper industry.    

It is most important to ensure that the production is adapted to the demand, and Norske Skog will therefore reduce newsprint produc-

tion in Europe by 70,000 tonnes in the second half of 2007 and by a further 200,000 tonnes in 2008. In addition, the board has decided to 

initiate a high priority analysis of all mills and paper machines in the group in order to consider effi ciency gains, conversions or permanent 

closures. A decision concerning such measures will be taken in the fi rst half of 2008.
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EuropE – nEwsprint
The Q3 result for the segment is significan-

tly lower than in the preceding quarter. The 

prices, measured in NOK, are lower due 

to currency exchange rates and a slightly 

larger export share out of the region. 

The recovered paper prices, measured in 

local currencies, have continued to rise, 

but are virtually unchanged measured in 

NOK. A production curtailment of about 

30,000 tonnes has been implemented in 

Q3 (measured against full capacity), and 

the production curtailments in Q4 will be 

somewhat higher than this to reach normal 

stock levels.

The demand for newsprint in Europe in 

the period January – September 2007 was 

1 per cent lower than in the corresponding 

period last year, and the price level was 

stable. Imports from Canada are still higher 

than last year, and as a result, the total deli-

veries from the industry in Western Europe 

were 3 per cent lower in the period January 

– September 2007 compared with the same 

period in 2006.

  Q3/07 Q2/07 Q3/06 Ytd 2007 Ytd 2006

operating revenue Mill. nok 2 156 2 257 2 159 6 603 6 626

gross operating profit Mill. nok 364 456 465 1 266 1 276

net operating profit Mill. nok 194 280 223 740 524

gross operating margin % 16,9 20,2 21,5 19,2 19,3

Deliveries 1000 tonnes 510 517 508 1 524 1 609

Production 1000 tonnes 525 537 538 1 598 1 614

Production/capacity % 95 97 99 97 97

  Q3/07 Q2/07 Q3/06 Ytd 2007 Ytd 2006

operating revenue Mill. nok 1 767 1 556 1 748 4 947 4 893

gross operating profit Mill. nok 138 148 277 435 707

net operating profit/loss Mill. nok (10) 2 106 (18) 202

gross operating margin % 7,8 9,5 15,8 8,8 14,4

Deliveries 1000 tonnes 352 296 318 952 909

Production 1000 tonnes 330 322 320 960 951

Production/capacity % 95 93 93 92 93

Key figures:

Key figures:

operations and market

Norske Skog’s total production volume in Q3 2007 was marginally lower than in Q2. Deliveries increased by 45,000 tonnes, mainly dues 

to a positive volume development for magazine paper. So far in 2007, the deliveries are 90,000 tonnes lower than in the corresponding 

period last year, while production is almost unchanged in spite of the closure of five paper machines during 2006. Norske Skog’s lower sales 

volumes, as well as a positive productivity development, mean that significant newsprint stocks have been built in Europe. Production curtail-

ments are therefore necessary towards the end of the year.

Global demand for newsprint is estimated to be about 1 per cent lower in the period January – August 2007. The sharp decline in North 

America is to a large extent off-set by a continued strong increase in China and other Asian countries. 

EuropE – magazinE papEr
The segment result remains very weak. The 

sales volumes and operating revenue in-

creased in Q3 when measured in NOK, but 

the average price in local currency is lower 

due to a larger share of export tonnage.

The demand development for magazine 

paper in Europe is good, with an increase of 

3.9 per cent in the period January - Septem-

ber 2007 compared with the correspond-

ing period in 2006. The prices in Q3 were 

mostly stable, measured in local currency. 

Closures in Europe and North America 

will affect the market balance positively in 

the coming quarters, especially for coated 

magazine paper. 
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  Q3/07 Q2/07 Q3/06 Ytd 2007 Ytd 2006

operating revenue Mill. nok 1 329 1 433 1 572 4 143 4 519

gross operating profi t Mill. nok 143 241 272 685 782

net operating profi t/loss Mill. nok (26) 82 84 192 217

gross operating margin % 10,8 16,8 17,3 16,5 17,3

Deliveries 1000 tonnes 381 392 406 1 137 1 165

Production 1000 tonnes 385 391 405 1 165 1 177

Production/capacity % 96 97 91 96 88

Key fi gures:asia  
The Q3 2007 result in the Asian segment is 

signifi cantly weaker than in the preceding 

quarter. The main reasons are lower prices 

in several markets except China and South 

Korea, and a marked increase in recovered 

paper prices. 

The demand development in most major 

Asian markets except Japan is good, and 

demand in China grew by about 8 per cent 

in the period January-August 2007, compa-

red with 2006. The price level measured in 

local currency is stable in South Korea, and 

a minor price increase has been imple-

mented in China, while most other Asian 

markets have lower prices.  

austraLasia  
The weaker result in Q3 2007 compared 

with the preceding quarter is mainly due to 

the price reduction of 7 per cent under the 

long-term price agreements in Australia. 

The result so far this year is signifi cantly bet-

ter than in the same period last year. This is 

mostly due to the implemented restructu-

ring of the machine portfolio in the region, 

and to some degree the high energy costs 

in New Zealand last year. Production limi-

tations can still not be ruled out at Norske 

Skog Albury due to the water situation.

The demand for newsprint in the region 

was 4 per cent higher in the period January-

August 2007 compared with the same 

period in 2006.

soutH amEriCa 
The weaker result in the South American 

segment is mainly due to about 5 per cent 

lower prices, measured in local currency.

The demand for newsprint in South Ame-

rica is marginally up from last year, when 

customers built up considerable stock. 

Demand in Brazil is almost unchanged so 

far in 2007 compared with 2006, but due 

to customers reducing stock, underlying 

consumption is estimated to have increased 

more than 10 per cent.

lysaker, 1  November 2007

 

The Board of Directors of 

Norske Skogindustrier ASA

  Q3/07 Q2/07 Q3/06 Ytd 2007 Ytd 2006

operating revenue Mill. nok 940 985 989 2 893 2 849

gross operating profi t Mill. nok 211 278 240 766 473

net operating profi t/loss Mill. nok 29 104 73 235 (20)

gross operating margin % 22,4 28,2 24,3 26,5 16,6

Deliveries 1000 tonnes 200 196 209 590 616

Production 1000 tonnes 211 213 204 622 595

Production/capacity % 96 97 91 97 88

  Q3/07 Q2/07 Q3/06 Ytd 2007 Ytd 2006

operating revenue Mill. nok 316 345 364 973 1 024

gross operating profi t Mill. nok 47 85 108 202 289

net operating profi t Mill. nok 18 46 68 90 158

gross operating margin % 14,9 24,6 29,7 20,8 28,2

Deliveries 1000 tonnes 80 77 75 227 218

Production 1000 tonnes 78 77 75 228 221

Production/capacity % 100 99 97 97 95

Key fi gures:

Key fi gures:
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GROUP ACCOUNTS

CASh FlOW STATEmENT   

NOK MIllION Jul - SEp 07 Jul - SEp 06 JAN - SEp 07 JAN - SEp 06 2006

cash fl ow from operating activities     
Cash generated from operations  6 834   7 322   20 301   21 253   28 905 
Cash used in operations  (5 798)  (5 767)  (17 789)  (18 278)  (24 608)
Cash from net fi nancial items  (120)  (225)  (694)  (772)  (1 365)
Taxes paid  (144)  (65)  (173)  (113)  (169)
Net cash fl ow from operating activities  772   1 265   1 645   2 090   2 763 
     
cash fl ow from investing activities     
Investments in operational fi xed assets  (449)  (332)  (1 147)  (1 133)  (1 722)
sales of operational fi xed assets  4   2   6   9   11 
net cash from sold shares in other companies  -   -   87   1 213   1 213 
Net cash fl ow from investing activities  (445)  (330)  (1 054)  89   (498)
     
cash fl ow from fi nancing activities     
net change in long-term liabilities  (417)  (727)  3 302   (1 212)  (3 977)
net change in current liabilities  (1 449)  (267)  (1 262)  (107)  2 343 
Dividend paid 1  -   (90)  (1 049)  (1 046)  (1 046)
Net cash fl ow from fi nancing activities  (1 866)  (1 084)  991   (2 365)  (2 680)
Translation difference  (15)  12   (34)  5   (1)
Total change in liquid assets   (1 554)  (137)  1 548   (181)  (416)
     
1 The amounts include dividend paid to minority shareholders in the group.     

PrOFIT AND lOSS ACCOuNT   

NOK MIllION Jul - SEp 07 Jul - SEp 06 JAN - SEp 07 JAN - SEp 06 2006
   
Operating revenue 6 641    7 192    20 161    21 108    28 812   
Distribution costs (631)    (640)    (1 808)    (1 891)    (2 521)   
Cost of materials (3 778)    (3 871)    (11 505)    (11 567)    (15 498)   
Change in inventory 31    57    617    175    (102)   
employee benefi t expenses (875)    (756)    (2 634)    (2 922)    (3 800)   
other operating expenses (537)    (483)    (1 675)    (1 541)    (2 187)   
restructuring expenses 0    (376)    0    (439)    (484)   
other gains and losses 69    (283)    (521)    (287)    (288)   
gross operating earnings 919    840    2 635    2 636    3 932   
Depreciation and amortisation (712)    (827)    (2 160)    (2 497)    (3 226)   
Impairments 0    (3 265)    26    (3 233)    (3 233)   
Operating earnings 208    (3 252)    501    (3 094)    (2 527)   
share of profi t in associated companies 6    9    36    202    202   
Financial items 66    (536)    (219)    (906)    (1 155)   
profi t before tax 280    (3 779)    318    (3 798)    (3 480)   
Income tax expense (75)    538    (91)    572    463   
Net profi t 205    (3 241)    227    (3 226)    (3 017)   
Attributable to minority interests (16)    (154)    (35)    (172)    (208)   
Attributable to equity holders of the company 221    (3 087)    262    (3 054)    (2 809)   
earnings per share 1,20  (15,98) 1,38  (16,14) (14,84)
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BAlANCE ShEET   

NOK MIllION 30-09-07 30-09-06 31-12-06
   
ASSETS   
Deferred tax asset 99 453 216
other intangible assets 2 945 3 025 3 056
Property, plant and equipment 30 621 32 938 33 547
Investments in associated companies 219 326 333
other non-current assets 416 575 425
Total non-current assets  34 300 37 317 37 577
Inventory 3 130 2 937 2 688
receivables 3 765 3 995 3 999
Cash and cash equivalents 1 966 669 397
other current assets 1 053 350 569
Total current assets  9 914 7 951 7 653
Total assets  44 214 45 268 45 230
   
Shareholders’  equity and liabilities   
Paid-in equity 12 310 12 309 12 309
retained earnings 4 168 5 198 5 791
Minority interests 386 506 450
Total equity  16 864 18 013 18 550
Pension obligations 503 476 530
Deferred tax 1 492 2 099 1 804
Interest-bearing non-current liabilities 17 111 17 658 14 712
other non-current liabilities 1 931 884 1 756
Total non-current liabilities  21 037 21 117 18 802
Interest-bearing current liabilities 1 201 879 3 114
Trade and other receivables 3 573 4 167 3 833
Tax payable 186 100 123
other current liabilities 1 353 992 808
Total current liabilities  6 313 6 138 7 878
Total liabilities  27 350 27 255 26 680
Total equity and liabilities  44 214 45 268 45 230

FINANCIAl KEy FIGurES    
 DEFINITIONS: JAN - SEp 07 JAN - SEp 06 2006
net operating margin 1 2,5  (14,7) (8,8)
gross operating margin 2 13,1 12,5 13,6
return on capital employed  1,8 (10.1) (6.2)
equity ratio  % 3 38,1 39,8 41,0
equity ratio excl. minority interests % 4 37,3 38,7 40,0
net interest bearing debt 5,8 16 231 17 784 17 320
net interest-bearing debt/equity 5,8 0,96 0,99 0,93
net interest-bearing debt/equity excl. minority interests 5,8 0,98 1,02 0,96
earnings per share after taxes 6 1,20    (16,14)    (14,84)   
Cash flow per share after taxes 7 8,68 11,04 14,6

Definitions: 
1 : net operating margin = operating earnings / operating revenue
2 : gross operating margin = gross operating earnings / operating revenue
3 : equity ratio = shareholders’ equity / total assets
4 :  equity ratio excl. minority interests =  (shareholders’ equity - minority interests) / total assets
5 :  net interest bearing debt = Interest bearing debt - cash and cash equivalents - current investments  - interest rate swaps fair value hedge
6 : earnings per share after taxes = net earnings / average number of shares
7 :  Cash flow per share after taxes = net cash flow from operating activities / average number of shares
8 :  Fair value hedge = a hedge of the exposure to changes in fair value of a recognised asset or liability that is attributable to a particular risk and could affect profit or loss.
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GROUP ACCOUNTS

rEvENuE AND PrOFIT By SEGmENT   
   
   
Operating revenue   

NOK MIllION Jul - SEp 07 Jul - SEp 06 JAN - SEp 07 JAN - SEp 06 2006
Europe     
newsprint 2 156    2 159    6 603    6 626    9 072   
Magazine paper 1 767    1 748    4 947    4 893    6 748   
Total Europe 3 923    3 907    11 550    11 519    15 820   
Asia     
newsprint 1 329    1 572    4 143    4 519    6 096   
Australasia     
newsprint 940    989    2 893    2 849    3 897   
South America      
newsprint 316    364    973    1 024    1 399   
Other items     
other industry in norway 4    0    4    108    110   
other revenues 365    475    1 191    1 441    1 943   
staff/eliminations (236)    (115)    (593)    (352)    (453)   
Total other items 133    360    602    1 197    1 600   
Total group 6 641    7 192    20 161    21 108    28 812   

gross operating earnings   

NOK MIllION Jul - SEp 07 Jul - SEp 06 JAN - SEp 07 JAN - SEp 06 2006
Europe     
newsprint 364    465    1 266    1 276    1 742   
Magazine paper 138    277    435    707    933   
Total Europe 502    742    1 701    1 983    2 675   
Asia     
newsprint 143    272    685    782    997   
Australasia     
newsprint 211    240    766    473    719   
South America      
newsprint 47    108    202    289    469   
Other items     
other industry in norway 4    0    4    11    11   
staff/eliminations (57)    (40)    (202)    (101)    (167)   
other gains and losses 69    (106)    (521)    (362)    (288)   
restructuring expenses 0    (376)    0    (439)    (484)   
Total other items 16    (522)    (719)    (891)    (928)   
Total group 919    840    2 635    2 636    3 932   

Operating earnings   

NOK MIllION Jul - SEp 07 Jul - SEp 06 JAN - SEp 07 JAN - SEp 06 2006
Europe     
newsprint 194    223    740    524    768   
Magazine paper (10)    106    (18)    202    282   
Total Europe 184    329    722    726    1 050   
Asia     
newsprint (26)    84    192    217    252   
Australasia     
newsprint 29    73    235    (20)    68   
South America      
newsprint 18    68    90    158    289   
Other items     
other industry in norway 4    0    4    6    6   
staff/eliminations (70)    (59)    (247)    (147)    (187)   
other gains and losses 69    (106)    (521)    (287)    (288)   
restructuring expenses 0    (376)    0    (439)    (484)   
Impairments 0    (3 265)    26    (3 308)    (3 233)   
Total other items 3    (3 806)    (738)    (4 175)    (4 186)   
Total group 208    (3 252)    501    (3 094)    (2 527)   
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PrODuCTION AND DElIvErIES By SEGmENT   
   
   
production    

(1,000 TONS) Jul - SEp 07 Jul - SEp 06 JAN - SEp 07 JAN - SEp 06 2006
Europe     
newsprint 525 538 1 598 1 614 2 151
Magazine paper 330 320 960 951 1 279
Total Europe 855 858 2 558 2 565 3 430
Asia     
newsprint 385 405 1 165 1 177 1 553
Australasia     
newsprint 211 204 621 595 798
South America     
newsprint 78 75 228 221 297
Total newsprint 1 199 1 222 3 612 3 607 4 799
Total magazine paper 330 320 960 951 1 279
Total publication paper 1 529 1 542 4 572 4 558 6 078

   
   
Deliveries    

(1,000 TONS) Jul - SEp 07 Jul - SEp 06 JAN - SEp 07 JAN - SEp 06 2006
Europe      
newsprint 510 508 1 524 1 609 2 176
Magazine paper 352 318 952 909 1 247
Total Europe 862 826 2 476 2 518 3 423
Asia     
newsprint 381 406 1 137 1 165 1 562
Australasia     
newsprint 200 209 590 616 827
South America     
newsprint 80 75 224 218 294
Total newsprint 1 171 1 198 3 475 3 608 4 859
Total magazine paper 352 318 952 909 1 247
Total publication paper 1 523 1 516 4 427 4 517 6 106
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GROUP ACCOUNTS

QuArTErly COmPArISONS GrOuP       

NOK million 3Q07 2Q07 1Q07 4Q06 3Q06 2Q06 1Q06 4Q05 3Q05 
       
operating revenue 6 641    6 794    6 726    7 704    7 192    6 772    7 144    7 107    6 425   
restructuring expenses 0    - - (45)    (376)    (63)    0    (270)    -
gross operating earnings 919    923    792    1 296    840    832    1 039    813    1 059   
Depreciation and amortisation (712)    (713)    (735)    (729)    (827)    (803)    (867)    (828)    (740)   
Impairments 0    26    - - (3 265)    (43)     - (179)    -
operating earnings 208    236    57    567    (3 252)    (14)    172    (194)    319   
Profi t before tax 280    173    (135)    318    (3 779)    (213)    194    (1 127)    177   
Attributable to equity holders of the company 221    135    (94)    245    (3 087)    (180)    213    (997)    193 
      

QuArTErly COmPArISON SEGmENTS       

    
NOK million 3Q07 2Q07 1Q07 4Q06 3Q06 2Q06 1Q06 4Q05 3Q05
Operating revenue          
europe 3 923    3 813    3 814    4 301    3 907    3 666    3 946    3 962    3 990   
Asia 1 329    1 433    1 381    1 577    1 572    1 409    1 538    1 107    658   
Australasia 940    985    969    1 048    989    973    887    1 019    1 028   
south America 316    345    312    375    364    321    339    339    320   
other activities 369    432    396    504    475    535    539    780    505   
staff/eliminations (236)    (214)    (146)    (101)    (115)    (132)    (105)    (100)    (76)   
Total operating revenue 6 641    6 794    6 726    7 704    7 192    6 772    7 144    7 107    6 425   
          
gross operating earnings          
europe 502    604    595    692    742    566    675    529    663   
Asia 143    241    301    290    272    268    242    170    119   
Australasia 211    278    277    246    240    167    66    164    215   
south America 47    85    70    180    108    92    89    43    77   
other activities 4    - - - - - 11    25    12   
staff/eliminations (57)    (79)    (68)    (81)    (40)    (12)    (49)    (56)    (15)   
other gains and losses 69    (206)    (383)    14    (106)    (186)    5    208    (12)   
restructuring expenses 0    - - (45)    (376)    (63)    - (270)    -
Total gross operating earnings 919    923    792    1 296    840    832    1 039    813    1 059   
          
Operating earnings          
europe 184    282    256    324    329    163    234    130    241   
Asia (26)    82    137    110    84    83    50    23    43   
Australasia 29    104    102    88    73    12    (105)    (39)    39   
south America 18    46    26    131    68    48    42    (5)    29   
other activities 4    - - - - - 6    17    4   
staff/eliminations (70)    (98)    (81)    (55)    (59)    (28)    (60)    (79)    (25)   
other gains and losses 69    (206)    (383)    14    (106)    (186)    5    208    (12)   
restructuring expenses 0    - - (45)    (376)    (63)    0    (270)    -
Impairments 0    26    - - (3 265)    (43)    - (179)    -
Total operating earnings 208    236    57    567    (3 252)    (14)    172    (194)    319   
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ChANGE IN EQuITy     
   OThER pAID-IN  RETAINED 
  ShARE cApITAl EQuITY EARNINgS TOTAl

Total equity excluding minority      
interests 1 January 2007  12 309   785   5 006   18 100 
 Currency translation adjustments and other  1   (840) 0  (839)
 share issues  -   -   -   - 
 Dividend paid  -   -   (1 045)  (1 045)
 net profit for the period  -   -   262   262 
Total equity excluding minority     
interests 30 June 2007  12 310   (55)  4 223  16 478 

Accounting principles
The interim financial statements for the second quarter of 2007 are presented in ac-
cordance with IAs 34. The interim financial statements, including comparative figures, 
are based on today’s  IFrs standards and interpretations.

The accounting principles applied in these interim financial statements are the 
same as those applied in the financial statements at 31 December 2006 and for the 
year ending at that date.

Accounting estimates, judgements and assumptions
The group prepares estimates and makes judgements and assumptions about the 
future. Accounting estimates derived from these will by definition seldom accord fully 

with the final outcome.
estimates and the underlying assumptions are reviewed on an ongoing basis. The 

effects of changes in accounting estimates are recognised in the period in which the 
estimates are revised. If the change in estimates also has an effect on future periods, 
these effects are recognised in the period in which the estimates are revised and in 
the future periods in which the changes in estimates have an effect.

The same judgements and assumptions have been made when applying account-
ing policies and preparing estimates in preparing these interim financial statements 
as when preparing the financial statements at 31 December 2006 and for the year 
ending at that date.

SPECIAl ITEmS     
     
The table below shows special items which have influenced net earnings over the past five quarters.     

NOK MIllION 3Q07 2Q07 1Q07 4Q06 3Q06
restructuring provision (op earnings) 0  -   -   (45)  (376)
Accrual for bad debt (op earnings) 0  -   -   -   (75)
Impairments (op earnings) 0  26   -   -   (3 190)
Translation effects on accounts receivable and payable (op earnings)  (57)  (7)  (12)  (36)  30 
Change in market value of interest rate derivatives (financial items) (15)  19   2   14   (17)
Currency hedging gain/(loss) (financial items) 180  132   81   30   (232)

GrOSS AND NET OPErATING EArNINGS    

These tables show gross and net operating earnings under IFrs, adjusted for impairments, changes in the value    
of power contracts, and restructuring costs (- equals gain, + equals loss).    

NOK MIllION Jul - SEp 07 Jul - SEp 06 JAN - SEp 07 JAN - SEp 06 2006
gross operating earnings, IFRS 919 923 840 2 635 2 636
reversals:     
   other gains and losses -68 +206 +106 +589 +287
   restructuring expenses 0 0 +376 0 +439
gross op earnings, adjusted 851 1 129 1 322 2 304 3 362
gross op margin, adjusted % 12,8 16,6 18,4 11,4 15,9
     
Net operating earnings, IFRS 208 236 -3 252 501 -2 527
reversals:     
   other gains and losses -68 +206 +106 +589 +213
   restructuring expenses 0 0 +376 0 +439
   Impairments 0 -26 +3265 -26 +3308
Net op earnings, adjusted 140 416 495 856 1 433
net op margins, adjusted % 2,1 6,1 6,9 4,2 6,8
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GROUP ACCOUNTS

ThE NOrSKE SKOG ShArE

KEY FIguRES JANuARY - SEpTEMBER 2007 AT 29.10.2007 
     earnings Booked equity  Market value 
 02-01-07 30-09-07 High Low per share per share share price nok mill.
Norske Skog A 109,25 57,70 118,50 57,70 1,38 86,75 57,40 10 903

PrICE DEvElOPmENT NEWSPrINT, SC, lWC - GErmANy

ShArE PrICE DEvElOPmENT 2000-2007
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